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Executive Summary

Chile’s pork industry has based its development on the geographic isolation that has been fundamental to keep an animal disease free environment. Economic stability, along with an open market strategy, has encouraged investments that have had a positive effect on the quantity and quality of production.  There is a strong focus on controlling the production process to meet buyer specifications.  Pork production has grown extraordinarily during the last decade.  This production expansion is mainly due to increases in efficiency.   

Pork

Production

Chile’s pork production expanded again in 2007.  A lower than previously expected expansion of pork production is projected for 2008.  The main reason for this slowdown was a further appreciation of the peso against the dollar and increases of feeding costs (corn) which made Chilean pork products less competitive in the export market.  Additionally, an outbreak of a few cases of dioxin contamination and rejections of some shipments to Korea and Japan put a hold in production expansion.  The industry expects the industry to resume growth in 2009.  

Chile’s production expansion and efficiency is a result of a privileged sanitary environment with favorable climatic conditions.  As indicated before, in Chile, the pork industry is very efficient, highly concentrated and vertically integrated. The Pork Producers Association only has 40 members out of 140 producers, but these members produce 92% of the total domestic production.  Almost 75 percent of Chile’s pork production is concentrated among 5 large pork packers, of which Agrosuper accounts for 65 percent of total production, followed by Friosa at 15 percent and Valledor accounting for 8 percent.   The largest five producers, members of the Association, are vertically integrated.  Vertical integration has enabled producers to maintain a strict level of product traceability throughout the process and ensuring product safety, quality and reliability from the production site to the final consumer.  Close to 97 percent of the pork producers are located in two Regions, Region VI (Rancagua) with almost 68 percent of total production and the Metropolitan Region (Santiago) where 29 percent is produced.  Agrosuper’s main operation is concentrated in Region VI with 75% of the total number of pigs.

As Chile’s domestic pork consumption is rather high when compared to other kinds of meat, the industry expects production to increase further if export demand expands.  Increases in production in Chile will be due to an increase in the number of sows maintained by the largest operations.  As a result of increased economies of scale, production costs are expected to continue to fall, which will allow these producers to export part of this production expansion.  Additionally, since they are integrated vertically, these companies can transfer their cost efficiencies into the price of the final product, thus stimulating consumption of certain cuts by offering especially competitive prices.

In spite of an apparent slowdown in the expansion of production a significant increase in the number of sows is expected in the next 4 years as the main producers are going trough a significant increase in their operations.  From the present 235 thousand sows, an industry official has indicated that they expect to have an estimated 491,000 sows in production by the year 2010.  As a result pork meat production is expected to increase over 100 percent by the year 2010.  An estimated 858 thousand metric tons of pork meat production is expected in 2010. 

Consumption 

Domestic pork consumption has expanded to 23.5 Kg per capita in 2007 and is expected to keep increasing as domestic prices for pork meat have fallen when compared to other types of meat, including chicken.  Additionally, leaner pork meat, a continuous extensive and aggressive generic marketing campaign, and increased disposable income are many of the reasons for the significant increase in domestic consumption during the last 20 years.  

Exports 

The main destinations for Chilean pork are Japan and South Korea.  Exports expanded again in 2007 but less than the previous projected.  For 2008 the industry expects exports to be similar or slightly less than in 2007 in volume as Korea and Japan have rejected a few shipments due to higher than allowed levels of Dioxin.  Industry sources have indicated that no new cases are expected as producers with dioxin contaminated pork meat have been identified and isolated.    

Imports

Industry sources reported that pork imports would increase in the coming years, as domestic and export demand outstrips production.  The opening of the US market for Chilean pork is expected to contribute to increase Chilean exports.  This is expected to create a deficit for the Chilean sausage industry, which is not vertically integrated, i.e. most of them does not produce swine and/or own a slaughterhouse.  The sausage industry needs a constant supply of pork imports.  Currently, only certain cuts are imported (boneless and bellies), as these products are destined for the processing industry (sausage).  Canada has been the main supplier of pork for the sausage industry.  But new market access for US pork products is expected to replace some Canadian imports.  Like Canadian product, US product can now enter duty free.

An industry source indicated that imports would be much larger if price were the only factor to consider in an import transaction. However since the export market is so important, imported ingredients must comply with highest sanitary conditions.  Pork product imports can only come from countries that have similar or better sanitary conditions than Chile.   

Imports from MERCOSUR (Brazil and others), the EU, Canada and United States do not pay duty as a result of the existing trade agreements.  Imports from all other origins pay a 6 percent duty.

PS&D Tables

	Animal Numbers, Swine          Chile                                             
	
	
	
	

	
	2007
	2008
	2009
	

	
	Market Year Begin: Jan 2007
	Market Year Begin: Jan 2008
	Market Year Begin: Jan 2009
	

	
	Annual Data Displayed
	New Post
	Annual Data Displayed
	New Post
	Annual Data Displayed
	Jan
	

	
	 
	 
	Data
	 
	 
	Data
	 
	 
	Data
	

	Total Beginning Stocks
	2368
	3988
	2855
	2398
	4598
	2957
	 
	 
	3045
	(1000 HEAD)         

	Sow Beginning Stocks
	332
	281
	259
	355
	301
	263
	 
	 
	268
	(1000 HEAD)         

	Production (Pig Crop)
	4730
	5620
	5578
	5030
	6020
	5664
	 
	 
	5770
	(1000 HEAD)         

	Intra-EU Imports
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 HEAD)         

	Other Imports
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 HEAD)         

	Total Imports
	0
	0
	0
	0
	0
	0
	 
	 
	0
	(1000 HEAD)         

	Total Supply
	7098
	9608
	8433
	7428
	10618
	8621
	 
	 
	8815
	(1000 HEAD)         

	Intra EU Exports
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 HEAD)         

	Other Exports
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 HEAD)         

	Total Exports
	0
	0
	0
	0
	0
	0
	 
	 
	0
	(1000 HEAD)         

	Sow Slaughter
	1
	1
	1
	1
	1
	1
	 
	 
	1
	(1000 HEAD)         

	Other Slaughter
	4699
	5009
	5006
	4999
	5366
	5112
	 
	 
	5208
	(1000 HEAD)         

	Total Slaughter
	4700
	5010
	5007
	5000
	5367
	5113
	 
	 
	5209
	(1000 HEAD)         

	Loss
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 HEAD)         

	Ending Inventories
	2398
	4598
	3426
	2428
	5251
	3508
	 
	 
	3606
	(1000 HEAD)         

	Total Distribution
	7098
	9608
	8433
	7428
	10618
	8621
	 
	 
	8815
	(1000 HEAD)         

	CY Imp. from U.S.
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 HEAD)         

	CY. Exp. to U.S.
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 HEAD)         

	Balance
	0
	0
	#VALUE!
	0
	0
	#VALUE!
	 
	 
	#VALUE!
	(1000 HEAD)         

	Inventory Balance
	30
	610
	#VALUE!
	30
	653
	#VALUE!
	 
	 
	#VALUE!
	(1000 HEAD)         

	Inventory Change
	0
	18
	0
	1
	15
	0
	 
	 
	0
	(PERCENT)           

	Sow Change
	4
	5
	4
	7
	7
	0
	 
	 
	0
	(PERCENT)           

	Production Change
	5
	5
	5
	6
	7
	0
	 
	 
	0
	(PERCENT)           

	Production to Sows
	14,0
	20,0
	0,0
	14,0
	20,0
	0,0
	 
	 
	0,0
	(PERCENT)

	Trade Balance
	0
	0
	#VALUE!
	0
	0
	#VALUE!
	 
	 
	#VALUE!
	(1000 HEAD)         

	Slaughter to Inventory
	198
	126
	0
	209
	117
	0
	 
	 
	0
	(PERCENT)           


	Meat, Swine                    Chile                                             
	
	
	
	

	
	2007
	2008
	2009
	

	
	Market Year Begin: Oct 2007
	Market Year Begin: Oct 2008
	Market Year Begin: Oct 2009
	

	
	Annual Data Displayed
	New Post
	Annual Data Displayed
	New Post
	Annual Data Displayed
	Jan
	

	
	 
	 
	Data
	 
	 
	Data
	 
	 
	Data
	

	Slaughter (Reference)
	4700
	4700
	5007
	5000
	5367
	5113 
	 
	 
	5210 
	(1000 HEAD)         

	Beginning Stocks
	0
	0
	0
	0
	0
	0
	 
	 
	0
	(1000 MT CWE)       

	Production
	491
	491
	519
	526
	526
	530
	 
	 
	540
	(1000 MT CWE)       

	Intra-EU Imports
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 MT CWE)       

	Other Imports
	4
	2
	4
	4
	2
	4
	 
	 
	4
	(1000 MT CWE)       

	Total Imports
	4
	2
	4
	4
	2
	4
	 
	 
	4
	(1000 MT CWE)       

	Total Supply
	495
	493
	523
	530
	528
	534
	 
	 
	544
	(1000 MT CWE)       

	Intra EU Exports
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 MT CWE)       

	Other Exports
	148
	150
	146
	177
	177
	146
	 
	 
	155
	(1000 MT CWE)       

	Total Exports
	148
	150
	146
	177
	177
	146
	 
	 
	155
	(1000 MT CWE)       

	Human Dom. Consumption
	347
	343
	 
	353
	351
	 
	 
	 
	 
	(1000 MT CWE)       

	Other Use, Losses
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 MT CWE)       

	Total Dom. Consumption
	347
	343
	377
	353
	351
	388
	 
	 
	389
	(1000 MT CWE)       

	Ending Stocks
	0
	0
	0
	0
	0
	 
	 
	 
	 
	(1000 MT CWE)       

	Total Distribution
	495
	493
	523
	530
	528
	534
	 
	 
	544
	(1000 MT CWE)       

	CY Imp. from U.S.
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 MT CWE)       

	CY. Exp. to U.S.
	0
	0
	 
	0
	0
	 
	 
	 
	 
	(1000 MT CWE)       

	Balance
	0
	0
	#VALUE!
	0
	0
	#VALUE!
	 
	 
	#VALUE!
	(1000 MT CWE)       

	Inventory Balance
	0
	0
	#VALUE!
	0
	0
	#VALUE!
	 
	 
	#VALUE!
	(1000 MT CWE)       

	Weights
	104
	104
	104
	105
	98
	#VALUE!
	 
	 
	0
	(1000 MT CWE)       

	Production Change
	5
	5
	5
	0
	7
	0
	 
	 
	0
	(PERCENT)           

	Import Change
	100
	0
	100
	100
	0
	0
	 
	 
	0
	(PERCENT)           

	Export Change
	14
	15
	14
	0
	18
	0
	 
	 
	0
	(PERCENT)           

	Trade Balance
	144
	148
	#VALUE!
	173
	175
	#VALUE!
	 
	 
	#VALUE!
	(1000 MT CWE)       

	Consumption Change
	2
	1
	2
	1
	2
	0
	 
	 
	0
	(PERCENT)           


	Export Trade Matrix

	Country
	Chile

	Commodity
	Meat, Swine

	Time Period
	Jan-Dec
	Units:
	M.T.

	Exports for:
	2007
	
	2008

	U.S.
	1230
	U.S.
	907

	Others
	
	Others
	

	Japan
	63110
	Japan
	27075

	South Korea
	46942
	South Korea
	26708

	Italy
	9156
	Italy
	5183

	Mexico
	3506
	Germany
	3756

	Germany
	3384
	Cuba
	1607

	Cuba
	3209
	Croatia
	1123

	Canada
	2074
	Russia
	1029

	Colombia
	1972
	Hong-Kong
	847

	Argentina
	1960
	Canada
	808

	Ireland
	1495
	Colombia
	768

	Total for Others
	136808
	
	68904

	Others not Listed
	8166
	
	4744

	Grand Total
	146204
	
	74555

	
	
	
	

	Note: Trade data for CY2008 covers the months of January through June only.
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